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	Executive Summary
	The Report positions Pakistan at a critical inflection point, where escalating geopolitical tensions in the Middle East are intersecting with domestic economic fragility, political contestation, and structural development challenges. The report argues that the ongoing conflict involving the United States, Israel, and Iran is not a distant external shock but a multidimensional stress test for Pakistan’s economic resilience, social cohesion, and diplomatic balancing capacity.

	Diplomatically, Pakistan is pursuing a complex balancing strategy, maintaining close ties with Gulf partners while attempting to avoid direct confrontation with Iran. This dual-track approach reflects both economic necessity and strategic caution but is becoming increasingly difficult to sustain as regional polarization intensifies. At the same time, efforts to strengthen economic diplomacy, including trade and logistics partnerships, signal an attempt to mitigate external shocks through diversified engagement.

